
ENRON
011& Gas Company·

1801 Callfemia Skeet, Sulte 3400, Denver, Celerade 80202 (303) 293-2525

August 14, 1992

Utah State Office
Bureau of Land Management
F.O. Box 45155 pg
Salt Lake City, Utah 84145-0155 INING

Attention: Mr. Robert A. Henricks
Chief, Branch of Fluid Minerals

RE: Designations of A5ent
NBU313-29E,317-12E,321-10E,324-7E,
325-8E, 351-8E, 352-10E, 355-19E,
356-29E, 358-1E, 360-13E
Uintah County, Utah
Natural Buttes Prospect
1540-AA29, 0050622-000, 0050623-000,
0050625-000,0050636-000, 0050638-000,
0050650-000, 0050657-000

Gentlemen:

Enclosed, for your approval, are three (3) copies of a blanket Designation
of Agent pertaininE to Enron 011 & Gas Company's proposed eleven (11) wells
listed on Exhibit "A" thereto All copies have been orißinally executed on
behalf of Coastal Gil & Gas Corporation.

When approved, please forward the approved Designation of Agent to my
attention at the letterhead address.

If anything further is needed in connection with this matter, please
contact the undersigned at the telephone number listed in the letterhead.

Yours very truly,

ENRON OIL & GAS COMPANY

ni Lei Miller
Project Landman

TLM/dae
Enclosure
10368T
cc: Vernal District, BLM (with copy of enclosure)

Division of Oil, Gas & Mining, Attn Ms. Tami Searing
(with copy of enclosure)

Jim schaefer - Big Piney (with copy of enclosure)
George R. HeBride - Vernal (with copy of enclosure)
Coastal 011 & Cas Corporation, Attn: Mr. Donald H. Spicer

(with copy of enclosure)



DESIGNATIONOF AGENT

Robert A. Henricks
Chief, Branch of Fluid Minerals

The undersigned is, on the records of the Bureau of Land Management, Unit
Operator under the Natural Buttes Unit Agreement, Uintah County, Utah, No.
14-08-00018900 approved January 5, 1968, and hereby designates:

NAME: Enron Oil & Gas Company

ADDRESS: P. 0. Box 1815
Vernal, Utah 84078

as its agent, with full authority to act in its behalf in complying with the
terms of the unit agreement and regulations applicable thereto and on whom the
supervisor or his representative may serve written or oral instructions in
securing compliance with the Oil and Gas Operating Regulations with respect to
drilling, testing, and completing the unit wells listed on the attached
Exhibit "A" which are located in Uintah County, Utah.

This designation of agent does not relieve the Unit Operator of responsibility
for compliance with the terms of the unit agreement. It is also understood that
this designation of agent does not constitute an assignment of any interest under
the unit agreement or any lease committed thereto.

The designated agent will be responsible for compliance with the Oil and Gas
Operating Regulations as they relate to the drilling, testing, and completing of
each of the subaect wells. In accordance with 3104.2, bonding shall be provided
by Enron Oil & Gas Company, Bond No. 81307603. s

This designation of agent is deemed to be temporary and in no manner a permanent
arrangement.

This designation is given only to enable the agent herein designated to drill the
above specified unit wells Unless sooner terminated, this designation shall
terminate as to each well when there is filed in the appropriate district office
of the Bureau of Land Management a completed file of all required Federal reports
pertaining to that well At which time the Unit Operator shall assume all
liability of that well and bonding shall be provided by the Unit Operator or as
otherwise arranged by the unit agreement It is also understood that this
designation of agent is limited to fie1a operations and does not cover
administrative actions requiring specific authorization of the Unit Operator.

COASTALOIL & GAS CORPORATION,Unit Operator

By:
W L. Donnelly, dice President \

Date· August 4,



EXHIBIT "A"

Attached to and made a part of that certain Designation of Agent dated August
4, 1992, from Coastal Oil & Gas Corporation.

WELLNAME LOCATION
DIV SEC TWP RGE

NBU313-29E NENE 29 9 21

NBU317-12E NENE 12 9 20

NRU321-10E SESW 10 9 21

NBU324-7E SESW 7 9 21

NBU325-8E SWSW 8 9 21
NBU351-8E NENW 8 9 21

NBU352-10E NWSW 10 9 21
NBU355-19E NENW 19 9 21

NBU356-29E SWNE 29 9 21

NBU358-1E SWSE 1 10 20

NBU360-13E NWSW 13 10 20

All Township and Range references are South and East of the Salt Lake Meridian
in Uintah County,



ENRdN
OIL & GAS COMPANY

Vernal District
170 South 500 East
Vernal, Utah 84078

RE NOTICE OF STAKING
NATURALBUTTESUNIT 324-7E
Sec. 7, T95, R2]E
Uintah County, Utah
Lease No. U-0575-B

Dear Nr. Forsman.

Attached is a Notice of Staking on the subaect well.

If you requ3re further information, please contact this office.

Very tr ly yours,
ENRON 1L & GAS COMPANY

George McBride
Sr. Production Foreman

Attachment

ec· Division of Oil Gas & Mining
ug. ave Toni Miller

AUSI 9 W2
Ilw

DMSIONOFsostm
OILGASA



NOTICE OF STAKIN3 PMOGA 5 Leas> Numbe
(Nat tG be usea ir place of 5/5/82 Li-0575-8
Appbytiar to Dah Fo-m E-531-C

1 O WCH Gas ½e" X On
7 Unit Agreement Narre

Enron Oil & Gas Compan) 8 Farns o: Lease Name
Natural Buttes Unit

PO Box 1815, Vernal Utah 84078 9 Well No
324-7E

4 Surface Location of Well
(Governmental 1/4 or 1/4 1/4) 10 Field or Wildcat Name

NBU/Wasatch
660 FSL , 2450' FWL SE/SW

11 Sec,T,R,M,or
Attach Topographical or other acceptable map Blk and Survey or Area
Shov ing_ location, access road and lease boundaries Sec 7, T9S, R21E
14 Formation Objective,s) 15 Estimalea Well Deptn

Wasatch 7300 12 County or Pansh 13 State
Uintah Utah

16 To Be Completed by Operator Pnor to Onsite
a Location must staked - Completed
b Access Road Flagged - Completed
c Sketch and/or map of location, showmg road, pad dimensions reserve pit, cuts, and fills

(To be provided at onsite)

17 To Be Considered By Operators Pr.or to Onsite
a H2S Potentral - NA
b Pavate Surface Ownership - NA
c Cultural Resources (Archaeology) - Completed
d Federal Right of Way

18 Additional Information

19 Signed g Title Sr Admm Clerk Date 08/18/92

AUS19 1992
DMSIONOF

OILGASA





ENRON
OIL & GAS COMPAh3

Bureau of Land Managevent
Vernal District

Vernal, Utah 84078

RE, APPLICATION FOR PEPMIT TO DRlLL
NATURALBUTTES UNil 324-7E
SECi]ON 7, T95, R21E
UINTAHCOUNTY,UTAH
LEASE NO, U-0575-B
UTETRIBAL LANDS

Dear Mr. Forsman

Enclosed are the original and two (2) copies of the Application for Permit
to Drill and associated attachments for the referenced well.

If further information is required regarding this matter, please contact
this off ice

Sincerely,

ENR 'OIL & GAS COMPANyy?

Geo R. McBride
Sr. Production Foreman

Attachments

cc: State Division of Oil, Gas & Mining
0. Weaver/T. Miller
Suzanne Saldivar - Houston
File

SEP2 1 1992
/1w
NBtL324-7EAPD D $ÛÑ ÛŸ

OILGAb a
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APPLICATION FOF PERMITTO DRILL DEEPLN OR PLUG BACK " "" '"'
Ute Traba3 Surface

DRILL f DEEPEN PLUG BACK
Natural Buttes Unit

Natural Buttes Unit
Enron 02 ] & Gas Comoany **L se

324-7E
P.O. Bo> 18H, Vcraa2, Ura'i 3407E r. e * - a *L a

4 eri Ler wm L (Rege l<•-at.cc camar .I and it een rdare, ut.L at Etat• regt.6-errett' NBU/Wasatch
i 11 mee.T.k. --esma

. 1106' FSL & 2481' FWL SE/SW \ an..............

Sec. 7, T9S, R21E
14 ti 9•awer le m'Lrr AN• r r.r-Ica rzek frrasr= Tova on For arr.:s• l ). ret •71 on reespo 15 r*•Te

8.6 Miles Southeast of Ouray, Utah Uintah Utah
la mistaircarsom PaoPoeur** I 10 Wr* PP acusa tri LBaar I 17 grr or armas alttrrwar

.- = r- 1106'± 811.02: I '""' " 80
lAlas it mesreat dr.g ub't lane li al s

16 o!-lamer raoal raorops: EX.itario'I' 19 Paorosan Darril 20 morant os raaLE TUOLe
TO NEamEIT WBl.t. BRILLlWO COMPLHat 1107'± 7300' Rotar"en arrum por wic Tule tsAss r i 1

21 mavars.gs (Ekse whether DF, RT. CF, ste.) 22 arrmos r>ATs woma árts staar•

4766' Graded Ground i October 1992
2 l'ItUlUbit (ANI'm Aki! CKMYNTIM, Phrvapy

allt of fira E siza of ties, asis.it III rou- sz7;IM.ges!Th QUANTITIOTCEMENT

12 1/4" 9 5/8" 32.3# 240' 125 sx Class "G" + 2% CaCl2
7 7/8" 4 1/2" 10.58 7300' + 4 #/sx celloflake. 50/50

Pozmix + 2% gel + 10% salt I
to 400' above all zones of
interest (+ 101 excess).

SEE ATTACHM-NTS FOR: 04 Light cement (11 PPG±)
.;;)

+ LCM to 200 ' above oil
8 Point Plan shale or fresh water
Drilling Program intervals (+ 54 excess).
BOP Schematic
Surface Use and Operating Plan Divi ONOE
Location Pla t )lLGASP<MINING
Location Layout
Topographic Maps "A", "B", and "C"
Gas Sales Pipellne Exhibit "A" Enron Oil and Gas Company will be the

designated operator of the sub3ect
well under Nation Wide Bond #81307603.

tW amous araca mascales pooPomas Paosaam If prepoemi is to deepen er ping boek give data em preseat predacttwo seer and proposes new productive
sone If proposal is to drill er inspes ditwticaally give pertisant data en enheurface locatione and messared and true vertkal depths ofre bierent

. . r. a J alf wrra Sr. Admin. Clerk man 14/92
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ww......s un. DATE "'
Warr-WS W APPEDTAL, R AUT ' s

BY:
,

WELL SPA IN -"Ä T*S.. l..oructie.«On Itavers.24.
Title 18 USC Sectron 1001, makes at a crame ter any person knewangty and militully to make to any department er agency of the
United States any false, lictitious er frardulent statetsents er supresentations as to say matter mthm its



T9S, R21E, S.L.B.&M. ENRON OIL de GAS CO.
ac Well location, NBU #324-7E, located as shown .

ni, SB9Ja'22T - J21]S1' (Meas) So9]S'00T - 264474' (Meas) In the SE 1/4 SW 1/4 of Section 7, T9S, R21E,
NO'Jf't.77 (Distmee /s to Townshþ lho) Set Mekså Secuen ¢•mm Pes/der, S.L B &M. Uintoh County, Utah.
159.39' Stone Re-Estea/Ished by Osuble
Cy Prepwilon ilethod (Het

"'*" "'"""A BASIS OF ELEVATION
LOT I

SPOT ELEVATIONAT THE SE CORNER OF SECTION7,
T9S, R21E, S L.B.&M TAKENFROM THE OURAYSE
QUADRANGLE,U FAH, UlNTAHCOUNTY,7.5 MINUTE
SERIES (TOPOGRAPHICALMAP) PUBLISHEDBY THE

----- UNITEDSTATES DEPARIMENTOF THE INTERIOR,
o GEOLOGICALSURVEY SAID ELEVATIONIS MARKED

AS BEING 4772 FEET

LOT 2

Nareas Cy

NO72'J4T
170 Be'

dress ¢y

o - oo o oLOT J
> o O - o

NÐU /324--7E ? " ' ° "
Sev. Ungraded Ground -- 4770'

SCALE

2481' CERTIFICATE 't
1HIS 15 TO CER11FY THAT1HEABOWPLATWASPREPAR$D
FlELD NOTES OF ACTUALSUNVEYSMADEBY MEOR UNDERMY
SUPERVJSION AND THAT THE SAÑE ARE 1RUE AND CORRECT TO THE
BEST OF MY KNOWL£DGEANDLOT 4 r,74camar

Pes/tlan No-
Estahl/shed by Set Stena

·Ëty ÅEGISTEREOLAÑD SURWYOr*** 09 3196 59' •n Wound) 2641 76' cy REms18A11oN NO 5700
d a STATE07 UTAH ,'

IJarJ' HEST - GL.O. (Basis of Beanngs)
ce So]3.JS' - (Measured) Umnu ENGINEERING & YING(Olaimco Is to Tennshþ Lhe)

85 SOUTH 200 BAST - VÆRNALUTAH 840?&
(801) 789-1017

LEGEND:
SCALE DATESURVEVED, DA1EDRAWN.

1" = 1000' 9-1-92 9-5-92=
90° SYMBOL

PARTY REFERENCES
PROPOSED WELLHEAD. GS J F. JLG

GL O. PLAT
WEATHEN FILESECTIONCORNERS LOCATED HOT

ENRON OIL & GAS



EIGHl P0lNT PLAN

NATURALBUTTESUNIT 324-7E
SECTION 7 TOS R21f
LihlAd COUNTY, UTAH

l & 2 ESTlMATEDTOPS & ANTICIPATEDOil GAS & WATFRZONES
FORMATIONS DEPTH TYPE ZONES MAXIMUMPRESSURE

Green Ol\El

011 Shale 1,931'
"H" Motker 3,605

"J" Marker 4,316'

Base "M" Marker 4,932'

Wasatch
Peters Point 5,257 Les 2,400 PSI
Chapita Wells 5,787' Gas 2,600 PSI
Buck Canyon 6,347' Gas 2,900 PSI
Island 7,270'

EST TD 7,300' Anticipated BHP 3,300 PSI
All depths are based on estimated KB elevation 4,778' Maximum pressure estimates
are based on bottom hole pressures measured on offset or near vicinity wells to the
subaect well

3 PRESSURECONTROLEQUIPMENT 80P Schematic Diagram attached

4. CASING PROGRAM
MINIMUMSAFET\ FACTOR

HOLE SIZE INTERVAL LENGTHSIZE WEIGHT GRADE COLLAPSEBURST TENSILE
12 1/4" O' -240' 240' 9 5/8" 32 3* H-40 ST&C 1400 PS1 2270 PS1 254,0000

7 7/8" O'-7300' 7300' 4 1/2" 10 5# 3-55 ST&C 4010 PSI 4790 PSI 146,000#

All cassng to be used will be new or inspected

5. MUDPROGRAM
INTERVAL MUDTYPE

O' - 240' Air
240' - 4800' Air/Mist & Aerated Water

4800' - TD Aerated 3¾ KC1 water or kcì substitute
TD Gel/polyacrylamide polymer w/5-10¾ LCM

Lost circulation probable from 1500' to 3000'±.
Sufficient mud inventory will be maintained on location during drilling to
handle any adverse conditions that may



EIGHT POINT PLAN

NfTUPAl BUTTESUNIT32(_7E
PAGENO 2

6 VAPlANCEREQJrSTS

A Enror relat:ts a \a ir te 'rçula'KM 'e a I,9 3 e 'trai o · ton bittle
11bt (Thért will be two taisssec teés in b.ocie ant).

B. Enron requests a variance to regulations requiring an automatic igni tor or
continuour [110 licht er it- ocie line (hti re un lei 0, otrated watrr
systems.

7. EVALUATIONPROGRAM.

Logs: Dual Lateroing/GR From base of surface caring to TD.
FDC-CNL/GR/Caliper 10 to 3500'
Linear 2" DLL.

Cores: None Programmed
DST' None Programmed

Completion: To be submitted at a later date.

8. ABNORMALCONDITIONS

None anticipated

9 STANDARDREQUIREDEQUIPMENT-

A Choke Manifold
B Kelly Cock
C Stabbing Valve
D Visual Mud Monitoring

Attachment· B0P Schematic Diagram

NBU3247EPP



SEP2 1 1992LDILDIILollUf.RIE V.AL
LOLEDISEL. K1lukLOL1tli DIVISIONOFAP'L)(ATi0N FORPLRMIT 10 DRILL

OILGAb&MINING

Company/Operator: Çnron Oil & Gay Çompany
Well Name& Number: Natural Buttes Unit 324-7E
Lease Number: Q-0575-ß
Location: 3196.59'ESL & 2481' FWLSE/SWSec. 7 T. 9S R. 21F
Surface Dwnership: Ute Indian Tribe

NOTIFlCATIONREQUIREMENTS

Location Construction - forty-eight (46) hours prior to construction of
location and access roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding
the well.

Casing String and - twenty-four (24) hours prior to running casing and
fementing cementing all casing strings.

BOP and related - twenty-four (24) hours prior to running casing and
Equipment Tests tests.

First Production - within five (5) business days after new well begins
Notice or production resumes after well has been off

production for more than ninety (90) days.

For more specific details on notification requirements, please check the
Conditions of Approval for Notice to Drill and Surface Use



'1H1R'1EEr POIN" SURFACE USE PROGRAM

1 , EXT STING ROADS

( Refer to attached Topographic Map 'A" showing labeled acets< ronit to
location

lease Right-of-Way will be required.

2. PLANNED ACCESS ROAD
A. The access road will be 0 2 miles in length See attached TOPO Map

B. The access road has a 30 foot ROWw/18 foot running surface.
C Ma>imum orade on access road will be 5¾
D. No turn outs will be required.
E. Road drainage crossings shall be of the typical dry creek drainage

crossing type
F No culveits, bridges or maior cuts & fills will be required
G. The access road will be dirt surface
H No gates, cattleguaras or fences will be required or encountered

Newor reconstructed roads will be centelline - flagged di L1me0Í
location staking

All travel will be confined to existing access road Right-of-Way
Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Land Management and Forest
Service Publication Surface Operating Standards For 011 & Gas
Exploration and Development, (1989)

The road shall be upgraded to meet the standards of the anticipated
traffic flow and all-weather road requirements Upgrading shall
include ditching, drainage, gravel ing, crowning, and Capping the
roadbed as necessary to provide a well constructed safe road.
Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 foot Right-of-Way
will not be allowed.

Road drainage crossing shall be of the typical dry creek drainage
crossing type. Crossings shall be designed so they will not cause
siltation or accumulation of debris in the drainage crossings nor
shall the drainages be blocked by the roadbed. Erosion of drainage
ditches by run off water shall be prevented by diverting water off at
frequent intervals by means of cutouts. Upgrading shall not be
allowed during muddy conditions. Should mud holes develop, they
shall be filled in and detours around them avoided.

A Right-of-Way application will be



As operator Enron Oil & Gas Company shall be responsible for all
aintenance on cattleguards, or gates associated with thms oli ano or

gas operation

3. LOCATION OF EXISTING WELLE KITHIN A ONE MILE RADIUS OF
PROPOSFD WELL LOCATION

C. Temporaril) anandoned wells - None
D. Disposal wells - None
E Dr-llin vells - hane
F. Producing wells - Ten - See attached TOPOMap "C" for location of

producing wells
G. Shut in wells - None
H In3ection wells - None

4. LOCATION OF EXISTING/AND OR PROPOSED FACILITIES
A. ON WELLPAD

1, Tank batteries - None
2 Production facilities will be set on location af well is

successfully completed for production Facilities t.ill
consist of well head & valves, separator, dehy, 210 BB1
condensate tank, metet house ano attaching piping
See attached facility diagram

3 011 gathering lines - None
4 A 3 1/2" gathering line will be buried from dehy to east

edge of location
5. Injection lines - None
6 Disposal lines - None
7. Surface pits - None

B. OFF WELLPAD
1. Proposed location of attendant off pad gas flowlines shall

be flagged prior to archaeological clearance.
2 A 4 1/2" 0D steel above ground natural gas pipeline will be

laid approximately 1200' from proposed location to a point
in the NW/SEof Sec. 7, T95, R21E where it will tie into
ClGE's existing line. Proposed pipeline crosses Ute Indian
Tribe Lands, thus a Right-of-Way grant will be required.
See attached Exhibit D showing pipeline route.

3. Proposed gas gathering pipeline will be a 4 1/2" OD steel,
welded line laid on the surface.

4 Protective measures and devices for livestock and wildlife
will be taken and or installed where required.

If storage facilities/tank batteries are constructeJ on this
lease, the facility/battery or the well pad shall be
surrounded by a containment dike of sufficient capacity to
contain, at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent
protective requirements are deemed necessary by the
authorized



The product ior facilities will be placed on the south side
of location
All permanent (on site for six months or longet) structure
cor.stro:ted or inttalled (including pir, .e or its, v. 11 t
painteJ a flat, nor-reflective, earthiese a att to rot:E ,

of the stanaard environmental colors, as doernik : b> to.
Rocky Mourtain rive State Interacency (o,- *ict tH

(Occupational Safety and Health Act) will be excluded
The required paint colors is Carlsbad Canyon.

5. LOCATION & TYPF OF WATER SUPPLY
A. Water supply will be from Ouray Brine Plant at Ouray, Utah, and or

Target Trucking Inc s' water source in the SW/SW Sec 35, T9S P22E
Uintah County, Utah (State water right #49-1501)

B. Water will be hauled by Target Trucking lnc.
C No water well will be drilled on lease

6. SOURCE OF CONSTRUCTION MATERIAL
A All cor.struction material for this location ano access road u,11 he

of native borrow and soil accumulated during the construction of
location.

B. All construction material will come from Ute Tribal Land
C. No mineral materials will be required.

7. METHODS OF HANDLING WASTE DISPOSAL
A. METHODSANDLOCATION

1. Cuttings will be confined in the reserve pit
2. A portable toilet will be provided for human waste duringthe drilling and completion of the well Disposal will be

at the Vernal sewage disposal plant.
3. Burning will not be allowed. Trash and other waste material

will be contained in a wire mesh cage and disposed of at an
approved waste disposal facility.

4. Produced waste water will be confined to a lined pit or
storage tank for a period not to exceed 90 days after
initial production. During the 90 days period, an
application for approval of a permanent disposal method and
location, together with the required water analysis, will be
submitted for the A0's approval

5. All chemicals will be disposed of at an authorized disposal
site. Drip pans and absorbent pads will be used on drilling
rig to avoid leakage of oil to pit.

B. Water from drilling fluids and recovered during testing operations
will be disposed of by either evaporating in reserve pit or be
removed and dispose of at an authorized disposal site.
Introduction of well bore hydrocarbons to reserve pit will be
avoided by flaring them off in flare pit at time of



Burning will not be allowed all trash must bE containes in a
trash cage and hauled away to an approved disposal site at the
completion of the drilling activities

On 814 adrinistered lan:
All reserve pits will be linea witn either ret ice : as carreiras
bentonite or olastic sufficient to Drevent sesoaa= (If a plas'«
nyle- reir.forced lina= 15 usec i; shall be ur. -

:, E
afttr the pit dr3es a:d befoi baa'illin, of t=, etc.. ',

To protect the environment.
If the reserve p3t is lined the out-ator wall pra, dc the P:t a
chemical analysis of the flulas in that pit no later than 90 days
after the well completion to determine the method for final
reclamation of the reserve pit. If the elemental concentrations
shown by the chemical analysis exceeds the reouirements described
by part II, Standards of Quality for Waters of the State,
WastBWdter 01Sposal Regulations, State of Utah Division of Health,
the contents and liner will be removed and disposed of at an
authorized disposal site.
To protect the environment (without a chemical analysis).
Reserve pits will be constructed so as not to leak, break, or
allow discharge of liquids
Storage tanks will be used if drill sites are located on tribal
irrigable land, flood plains, or on lands under crop production.
After first production, produced waste water will be confined to a
lined pit or storage tank for a period not to exceed ninety (90)
days. During the 90 day period, in accordance with NTL-28, an
application for approval of a permanent disposal method and
location, along with required water analysis, shall be submitted
for the AO's approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.

s. IU(CILIJMRY FACILITIES
A No airstrips or camps are planned for this well.

9. WELL SITE LAYOUT
A. Refer to attached well site plat for related topography cuts and

fills & cross sections.
B. Refer to attached well site plat for rig layout and soil material

stockpile location as approve on On-site.
C Refer to attached well site plat for rig orientation parking areas,

and access road.

The reserve pit will be located on the north side of location.

The flare pit will be located downwind of the prevailing wind
direction on the north side of location a minimum of 100 feet from
the well head and 30 feet from the reserve pit fence.

The stockpiled topsoil will be stored on the northwest corner.

Access to the well pad will be from the



NA Diversion ditch(es) shall be construct on the
side of the locatior (above below) the cut slope, draining to
the
Soil compacted earther bermis; shall bE pläted On &

sidels) of toe location betweer the
NA The drairace(s) shall be diverted arou à the sid of she

tell pad
location

Lá_ lhe reserve pii ard'a= pac loccise, Hal' te con Liter US aue
narrow foi tapaglaphic iéeso=

NA The . corner of the well pad will be rounded off to
avoid the

FENCING REQUIREMENTS
All pits will be fenced according to the following minimum standards

A 39 inch net wire shall be used with at least one strand of barbed
wire on top of the net wire (barbed wire is not necessary if pipe
or some type of re3nforcement rod is attached to the top of the
entire fence).

B. The net wire shall be no more than 2 inches above the ground The
barbed wire strand shall be 3 inches above the net w3re. Total eight
of the fence shall be at least 42 inches

C. Corner posts shall be cemented and,/oi braced in such a manner to keep
the fence tight at all times

D. Standard steel, wood, or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater
than 16'.

E. All wi-e shall be stretched by using a stretching device before is be
attached to the corner posts

The reserve pit fencing will be on the three sides during drilling
operations and on the fourth side when the rig moves off the location
Pits will be fenced and maintained until clean-up

Each existing fence to be crossed by the access road shall be braced and
tied off before cutting so as to prevent slacking of the wire. The
opening shall be closed temporarily as necessary during construction to
prevent the escape of livestock, and upon completion of construction the
fence shall be repaired to BIA or SMAspecifications. A cattleguard with
an adaacent 16 foot gate shall be installed in any fence where a road is
to be regularly travelled if the well is a producer, the cattlegrards
(shall/shall not) be permanently mounted on concrete bases Prior to a
new road, crossing any fence located on federal land, or any fence between
federal land and private land, the operator will contact the BIA, who will
in turn contact the grazing permittee or owner of said fence and offer
him/her the opportunity to be present when the fence is cut in order to
satisfy himself/herself that the fence is adequately braced and tied



10. PLANB FOR RESTORATION OF SURFACE
A. PRODUCINGLOCATION

Immediately upor well completiot, the location uno sorrouni né arraa
will be cicared of e11 ULLsea ILt ing, equipn ni, acar

.5, matériels,
trash, and 3unk net required foi production
immediately upon ws31 comrletion anv bydroca,bons on the o i real3

If a pl asile r, o rein*ciced 2 ner a used, a sna.] Le torn ar,a
perforated before baci filling of the reserve pat
The reserve pit and that portion of the location not needed for
proauction f c1¯n 'estopetitio, will be tecontou•e: M the
approximate natural contours. The reserve pit will be reclaimed
within 12 months from the date of well completion Before an) dirt
work takes place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc , will be removed

Contact appropriate surface management agency for required seed
mixture.

B DRY HOLE/ABANDONEDLOCATION
At such time as the well is plugged and abandoned, the operator
will submit a subsequent report of abandonment and B1A will attach
the appropriate surface rehabilitation conditions of appropel

ON BIA Administered lands
Abandoned well sites, roads, or other disturbed areas will be
restored to near their original condition. This procedure will
include. (a) reestablishing irrigation systems where
applicable, (b) re-establishing soil conditions in irrigated
fields in such a way as to ensure cultivation and harvesting of
crops and, (c) ensuring revegetation of the disturbed areas to
the specifications of the Ute Indian Tribe or the BIA at the time
of abandonment.

11. SURFACE 040MERSHIP
Access road- Ute lndian Tribe
Location: Ute Indian Tribe

12. OTHER INFOTOCATION
A Enron 011 & Gas Company will inform all persons in the area who are

associated with this project that they are subject to prosecution for
knowingly disturbing historic or archaeological sites, or for
collecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator will immediately stop
work that might further disturb such materials, and contact the A0
Within five working days the A0 will inform the operator as



-whether the matettals appear tltoible for tht Nat10Du! Pr . Ut
historic Places,

appropriate.

-if the ortrator tash 2 et ars ti- tr e.ietatt a t..e .« t ,

the expense of mitigation and/or the delays associated with this
process, the AO will assume responsitality for whateret i old s'i '
and stabilization of the exposed materials may be required.
Otherwise, the operator will be resoonsible for mitication costs.
The A0 will proviac technical and procedural guidellot for the
conduct of mitigation. Upon verification from the At that required
mitigation has been completed, the operator will then be allowed to
resume construction.

B. As operator Enron Oil & Gas companywill control noxious weeds al sta
Right-of-Ways for roads, pipelines, well sites or oth r applicabo
facilities A list of noxious weeds will be obtained from the Bil.
or the appropriate County Extension Office. On BLH administered land
a Pesticide Use proposal shall be submitted, and given approval,
prior to the applicatior of herbicides or other pesticides or
possible hazardous rnemicals.

C. Drilling rigs and/or egripment used during drilling operations on
this wellsite will not be st-sked or stored on Federal Lands after
the conclusion of drilling operations or at any other time without
BLMauthorization. However, if BLMauthorization os obtained, it is
only a temporary measure to allow time to make arrangements for
permanent storage on commercial facilities (The BLN does not seek
to compete with private industry There are commercial facilities
available for for stacking and storing drilling rigs.)

On BIA administered land·
Operator's employees, including subcontractors, will not gather
firewood along roads constructed by operators. li wood cutting is
requ3red, a perm31 will be obtained from the Forestry Department of
the BIA pursuant to 25 CER 169 13 "Assessed Damages locident to
Right-of-Way authorization". All operators, :abcontractors, vendors
and their employees or agents may not disturb saleable timber
(including firewood without a duly granted wood permit from the BIA
Forester.
If the surface rights are owned by the Ute Indian Tribe and mineral
rights are owned by another entity, and approved right-of-way will be
obtained from BIA before the operator begins any construction
activities. If the surface is owned by another entity and the
mineral rights are owned by Ute Indian Tribe, rights-of-way will be
obtained from the other



All rOdds constructed by opertors on the Uinta ana Oura) Indiar
Resenatio- will hare appropriate signs Sign" will bc rieat and .f

scand construct lor.. They will state. (A) that the land is owned es
t'r Utt In ion 1rifts it) the name of the operatot (:) th i
fe tarr.» at: prol abitt: to all non-Ute Triba, nenocrs (o) that
permits r t be ottelue from the BIA befo'e cutting ílrevood or

the lease seria3 nuToer the well name and number, tr.e survey
description of the weli (either footage or the quarter-quarter
section 116 se --, tow-ship and rarge)

Additional Burface Stipulations
NÞ_ No construction or drilling activities shall be conducted between

and because of

NA_ No surface occupancy will be allowed within ],000 feet of any sage
grouse struttino ground

!)A No construction or exploration activities are permitted within 1 5
mile radius of sage grouse strutting grounds from April 1 to June 30

NA_ There shall be no surface disturbance within 600 feet of live water
(includes stock tanks, springs, and guzzlers)

NA_No cottonwood trees will be removed or damaged
NA_Pond will be constructed according to BLMspecifications

approximately ft of the location, as flagged
on onsite.

LESSEE'S OR OPERATORS REPRESENTATIVE AND CERTIFICATION

Enron Oil and Gas Company
P.0. Box 1815
Vernal, Utah 84078
George McBride
Telephone: (801) 789-0790

Enron 011 and Gas Company
P.O. Box 250
Big Piney, Wyoming
Jim Schaefer
Telephone: (307) 276-3331

All leasefor unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore 011 and
Gas Orders, the approval plan of operations, and any applicable Notice to
Lessees. Enron 011 & Gas Company is fully responsible for the actions of
their subcontractors. A copy of these conditions will be furnished to the
field representative to insure



A copy of the approved APD ana RDW grant, if applicable, shall be of
location during construction of the locatior and drillir.c actu ita:

lhe BlA Office skall bE not.fied upon site corpletion p 'or to morir.] et
the drilling r;ç

3ert)fication:

) hereby certify that I, or persons under mv direct supervision, base inspecte"

tie proposed drillsite and access route, that I am familiar with tne conditions
v.h ch presentiv e>-st tos' t'r-e staterents made ir the Plan ase to ' e test t'

my knowledge, true and correct, and that the work associated with the
operations proposed here in will be performed by INRON OlL & GASCOMPANYand
its contractors and sub-contractors in conform,1ty with this Playand the terms
and conditions under which it is approved /

September 14, 1992 4,_ »C
OATE GEGRGER. MCBRl0E

SR. PRODUCTION



2000 PSIC 00P DIAGUAM

AlilAR.ARFWEVENTORANDBOTHRMS ARE3000 PSIC RATED.
CA5lm FtAME 15 11" 3000 PSIG MAftu.
DOPEll' 200% PSIG

TESTIMFROCEDURE:
1. DOPE's will be tested with a professional tester to conform to

Dnshore Order $2 with retest every 14 days.
2. Blind a Pipe rams will be tested to rated working pressure, 7ono -

psig.
3. Annular or••enter will be tested to 50%of working pressure, 1500 "" "' ry.ow muun

psig. --

4. Casing will be tested to 0.2¿ psi/ft or 15ne nelq. Nnt to exceed 70% of buret to
streneth. which•ver is areater.

g. All lines suudect to wele p.essure will be pressure tested to the
same pressure as blind a pipe rams.

6. All DOPEspecifications and configurations will meet Unshore Order
$2 requirements for 2000 psig 80PL specifications.
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NATURAL BUTTES UNIT324-7E
SECTION 7, T9S, R21E

UINTAHCOUNTY,UTAH
FEDERAL LEASE#U-0575-A N
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EN N
011A Gas Company

DRILUNû PROGRAM

Date, _Jgg gg

REVISION NO. I DATE'

PROLPECT '.Ari.½ ITTT'.i !17 LEAEL t-MTU 10Ç¶9076-( 01

WELL CLAssIFICATIoh DW-GAS ANTICIPATED PRODUCTION: oll.__ GAsi 0THER

LDCATIDS CALL &#0' FSL & 24ß0' Di! (ßT SW1

sect,ton 7. TSB. Mll
U1ntat. ¾aur.t, , Utah

ELETATIOli• NA

DIRECTION LIMITATIONE: Maximum deviat2on for the ho3e ul11 be 6• w/no more

than a 1•/100' dooleo severity Sec pace number 4 for distance between

surveve

TYPE RIG Land Potars APPROVED DEPTR 7300' PERMIT DEPTR, 7390'

CONDUCTOR NEEDED? If yes, size & how set:

CRITERIA FOR DETERNINIMG CARING SEAT ran CRITICAL -TRINGs. Woc overnight

before cutting off surface casing to weld on head

CERTRALIEERS (DEPTE & TYPE)

surface - One 5-10' above shoe & too of first. second & fourth 1oint.

Producties - One 9 middle of 1st it 6 EverV third collar to



DRILLINl RAN

STAGE COLLARS, BABLETL, DTRER SPECIAL EQUITRENT

Surface - Calar enor

LOGGING PROGRAM DLLIGR fror Tp to base of surface eggtnq .
ipÇ vänrühr-cupet trot Iv to ave nuove Opeen hiver "y!" Marker,

Contan.c caT1oer : cesarec tor or cerent

CORES None art a-t1c.ya*c6

SANPLES Collect 30" sarples froar below surfgca cgg.gnq to 4890'i Co] get I

samples from 4800'± to TD.

FDPJfATIoh TESTB hone are ant2cIpated.

MUD LOGGING: (Incluies services & depth) Prop 4509" to Tp

DETECTION & CONTROL EQUIFKENT: 10" 2000 Daia BOP with blind and mine rams.

10" A'mular Preventor. 10" rotating head. Test mani.fold & BDP's to 2000 maio.

annular preventor to 1500 psig, surface ceFADA t9 1700 psiq.

Use certif1ed Dressure testing service coacany and leave a CODY of the

test chart in the doghouse until rig down

COMPLETION PROGRAM To be submitted at a later date.

OTHER RERVICES None gre



DRILLING RAK

FORHATION TOPS ( DEPTHS (TENTATIVE)

FORKIFICY LANE & TYPF ESTIMATEC DEPTF (LL) DATUM T)tICTKESS & EgKARES

bee =:tache:
Progn-Fls

MUD PROGRAM

DEFTE INTERVAL WEIGIT TIS (cc) TTTE OF MUD

J' to 240' Air

240' to 4200' A1r/Vist & Aerated Water

4800' to TD Aerated 34 KCl water or KC1
substitute

TD 8 5-9 2 35-45 10-15 Gel/polyacrylamide polymer w/5-lot
LCM

DRILLINGHAZARDS& SPECIAL INSTRUCTIONS

Lost circulation fror 1500' to 3000't Underbalanced circulgtion systep wil

reguire rotating head Potential gas kicks In Green River and Masatch. Potential

shale swelling/sloughing Droblems Meter air 6 add foamer to maxia:Re consistency

of returns & maintain stable olt levels Utilize Dack off head while running eper
hole logs Mix 700-500 bble mud § TD as above 6 disclace hole Dr10r to tripp(qq

for



DRILLING MIRM

11 la (TJALI:CLS.lEI" REL

CEMENTPROGRAM

soLt I castuo '
SIZE $122 Ì DEPTH CEMENT PRDCEDURE

tv ac' ' cere-r
. 125 s> caent "y corent • 74 cat., o tilsW

cc -f.9.c ar:Llait oeltee water ahead of slürry
t" 4•' r 3 : C,«-

.rtcrva. fren % Le 450CM a'IM/M Porml) • 24
gt.. • 10\ cult \cause to bt calculatee from ca11pel
lac antular tolume te 45N ' plut 104 excess

to t-
.nter.o. frer do : *o og It specified in

cant.t.ons of apprevas katn -19ht coment plus
specified additives. Volume to be calculated fror
caliper loa annular volume from 4500': to applicable
upper depth plus 54 excess.

Cucusate cas ny 2 nts autore comenting, Reciprocate
casing during cementing. Pump 10 bb1s -ud flush

CASINGPROGRAM

INTERTAI. WEIGRT MINIMUM SAFETT FACTOR

COLLAPEE BURST TMSILE
SI2E FRON TO LENGTE #/FT. GRADE TEREAD (gsig) (gsig) Bigli

9-5|t" O' 240' 240' 32.JF H-40 ST&C 1400 2270 25(,000

4-1/2" O' 7300' 7300' 10 5/ J-55 ET&c 4010 4790 146,000

SURVEYSCHEDULE
DIF*ENCE MAE DETIATIONE MAEIMUMCEREGE

DEPTE BETWEEN SURVETS FROM TERTICAL DEGREMB(100*
0* to 240' 240' 1 degree 1 degree

240' to TD 500' 6 degrees 1 degree
(or as needed)

PREFARED BT. & ,

R. Schaefer, . Production Engineer

APPROVED BY.
Dennis J. prabec, Dralling superintendent

APPROVED BY / /VA-
C. C. Parsons, D1str1ct Manager



ENRON OIL & GAS CO.
oposed Access go LOCATIONLAYOUT FOR

- c-o c-J.ý' ,
SECTION

7NBU 2R
S.LB.

Sta. J+25

Approx, 7. 40' 135'

Top of
Cut Slope

a P/t is to be /ocated 7) '
a min of 100' korn the Well Head

STA. J+25

-e 92 4e 135'

C-1.2' Drawn By REH LOCA7/ON STAKE

El 66 7'

63'- · o C
El, 67.1 69 7' Û-1.7 X-Section Finished Grade
C-1J.6 HomE 135°

1 £7 67 Scale

Sta 1+50 1" = so STA. 1+50

-- PUMP 10 63' 40'
135°

.-- - MUD SHED 1
Preconstruction

HOPPER C
was.

-- - re- eU R
'

. e4 -- C 0
' cur

STA. 0+15

STORACE g
Sta +15 TM

N
E/. 58 9 -

.

Stf0+ 0 113' 135'

6 '
Topsos Stockpt/e

APPROXIMATEYARDAGES , N
.

EXCESS MATERIAL AFTER S srA. o+oo
(12 ) Topsoff Stripping = 2500 Cu. Yds 5% COMPACTJON = J,800 Cu Yds.

Topsoll & Pit BackfDI = J,800 Cu. Yda.
Remaming Location = 5,110 Cu Yds.

(1/2 Pit Vol.) Dev. Ungraded Gound at Locatsm Sta. - 4769.7'
TOTALCUT = 7610 CU.YDS. ExcESS UNSALANCE = 0 Cu. Yds.

(After Rehabilitation) Ðœv koded Ground at Locatsm Sta. - 4765.5' utstan Escruzzarus a I.nra stravsnw
FILL = J,620 CU.YDS. as a ase a..s r....r.



Proposed Locatzon
NBU #324-7E

TOPOGRAPHIC
ENRONOILicGASCO.

M A P " A " N NBU #324-7E
SECTION 7, T9S, R21E, S.L B.&M.

DAT[ 9-4-92 JL



1

TOPOGRAPHic ENRONOIL&GASCO.
, ,, N NBU #324-7E

M A P B SECTION 7, T9S, R21E, S L.B.&M
SCALE 1" = 2000'
DA7E 9-4-92 JL



LEGEND ENRON OIL & GAS CO.
/ - water weils NBU #324-7E

= Abandoned Wells
+ = Temporarily Abandoned Wells N SECTION 7, T9S, R21E, S.L B.dcM.
y = otsposaiweil" T 0 PO M A P " C "
O = Drilling Wells
O = Producing Wells

= Shut-in Wells DATE 9-4-92



NO PIPELINE

o PROPOSED P/PELIN 47

NBU # 24--7E

TOML P/PELINE O/SBNCE = 1200' ±

T 0 POGR A PH I c ENRON OIL & GAS CO.
M A P " D "

PROPOSEDPIPELINERIGHT-OF-WAY FOR
NBU #324-7E

EX/ST/NG P/PEL/NE SECTION 7, T9S, R21E, S L.B.&M
Proposed Proelme

DATE



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 09|21/92

OPERATOR: ENRON OIL & GAS COMPANY OPERATOR ACCT NO: N- ')
WELL NAME: NBU 324-7E

API NO. ASSIGNED: - -

LEASE TYPE: FED LEASE NO:
LOCATION: SESW 07 - TO9S - R21E UINTAH COUNTY
FIELD: NATURAL BUTTES FIELD CODE: 0

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit: n(iLI
L_ Bond I

(Number ( Ic¡ )
___

R649-3-2. General.
Potash (Y/ ) '
Oil shale (Y R649-3-3. Exception.
Water permi

(Number '3\ ) Drilling Unit.
RDCC Review (Y/

¯¯¯

Board Cause no:
(Date: ) Date:

COMMENTS: pf) 1 'O id



State of Utah
DEPARTMENTOF NATURALRESOURCES

NormanH Bangerter
DIVISION OF OIL, GASAND MINING

Gowenor
355 West North Temple

E u 3 Triad Center Suite 350

Dianne R NielsonÞh D SallLake City Utah 34 laû !203

DMalunDirector 801 535 5340

September 29, 1992

Enron Oil and Gas Company
P.O. Box 1815
Vernal, Utah 84078

Gentlemen

Re: Natural Buttes Unit 324-7E Well, 1106 feet from the south line, 2481 feet from the
west line, SE 1/4 SW 1/4, Section 7, Township 9 South, Range 21 East, Uintah
County, Utah

Pursuant to Utah Code Ann § 40-6-18, (1953, as amended), Utah Admin R 649-2-
3, Application of Rules to Unit Agreements and R 649-3-4, Permitting of Wells to be
Drilled, Deepened or Plugged-Back, approval to dnil the referenced well is hereby
granted.

In addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance withthe requirements of Utah Admin R 649-1 et seg , Oil and
Gas Conservation General Rules.

2. Notification within24 hours after drilling operations commence.

3. Submittalof Entity Action Form, Form 6, within five workinç†Uays following
commencement of drillingoperations and whenever a char.ge in operations
or interests necessitates an entity status change

4. Submittal of the Report of Water Encountered During Dolling, Form 7.

5. Prompt notificationpnor to commencing operations, if necessary, to plug
and abandon the well Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or RJ Firth, Associate
Director, (Home) (801)571-6068

an equal opportundy



Page 2
Enron Oiland Gas Company
Natural Buttes Unit 324-7E Well
September 29, 1992

6. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Prior to the commencement of dnlling operations, the operator should consult
the local/county sanitarian and/or the Ðepartment of Environmental Quality,Division of
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this wellis 43-047-32366.

Sincerely,

Associate Director. Oiland Gas

Idc
Enclosures
cc. Bureau of Land Management

J L. Thompson



Forn Zife-3 UUBMIT IN T1tlPIACATr* Forrr apprese¢
(November 1943. (Other instructina, en Budget Bureau h, 1004413±

e .•¾• a-- e UNITED STATES rwer•••1e• Ermeri Aars tot

SUREAU O LAND MANAGEMENT U-0575-B

APPJCATION FOF PERMfl TO DRILL DEEPEN. OR PLUG BACK ' " "" '"'"
Ute Tribal Surfa e

DRILL E DEEPEN i PLUGBAO '"""'" "'"'
Natural Buttes Unit

Natural Buttes Unit

1106' FSL & 2481' PWL SE/SW .'er..."A"..Ÿ

DMSIOWOF see. 7, T9s, R21E
it u-•-a-c. xx mu.e. avr r:tz-r, recu wa.car- row or ros- orr.-. UILbAS&MINING :: .«,,,, o. ..... » .-2.

8.6 Miles Southeast of Ouray, Utah Uintah Utah
la siersuca raou pooroast.• \ 10 lie Or acatP IN LEABr i 17 WP 07 AftBF ABFIOWET

wt'sèor inLINL r 1106'± 811.02± .

' '""" 80
tAins I orates dr.; LL I ill i l' al a

RistEri raou raoroast. weatiop• 19 rat essa verra 20 mortar on camar TooLa
To brAttgy wtLL DPILLtWG COMPLETED 1107 ' + 7300 ' Rotaryre Arr.:zt roa on yms taAss r -

21 mavaTieNs (Show whether DF RT. CA wie.) 22 arrmon DATa woms wsLL avaar•

4766' Graded Ground I October 1992
PF3ICISEI CAEIN, AND CEMENTlhG PROGFAll

5.28 LP RJ K akL Of tas.%s. WELHilaLroD¾ BETTI½DEITil QUAATIT10FOLML47

12 1/4" 9 5/8" 32.3# 240' 125 sx Class "G" + 2% CaCl2
7 7/8" 4 1/2" 10.54 7300' + b #/sx celloflake. 50/50

Pozmix + 2% gel + 10% salt
to 400' above all zones of
interest (+ 10% excess).

SEE ATTACHMENTS FOR: Light cement (11 PPG±)

.pn

+ LCM to 200' above oil
8 Point Plan shale or fresh water
Drilling Program SEP 1 S 1992 intervais (+ se excess).
BOP Schematic
Surface Use and Operating Plan
Location Plat
Location Layout
Topographic Maps "A", "B", and "C"
Gas Sales Pipeline Exhibit 'A" Enron Oil and Gas Company will be the

designated operator of the sub3ect
well under Nation Wide Bond #81307603

in ser,ws ataca omscalas reorosso Ftoenam If propeenl is to deepen er plag back give data en presamt pregnetive meme and proposed new preemettre

me If propeen! is te drill er Amepen directiemmuy give pertinent data en anbestface leestions and measured and true vertiaal depthe Give blewest
presenter program if any
24

.....» ,, . (? ..,2 Sr. Admin . Clerk ,,,, 14 /92
(Tas. ... r.« nearnaer mana.es....

NOTICEOF AFFROVAI.
Lc -

-,
-a & 'S..ImmucNens0.Revers.24.

Tatle 15 USC Sect.en 1001, makes at a crime for any person knowingly and waltrully to make to any department er agency •f the
Umsted States any false factatteus er fraudulent statements er representations as to say matter wathis its



UNITED STATES GOVERNMENT

NOV121992 memorandum
DATEI

REPLY TO
ATTNOFa

SUBJECT:

Concurrence Lettu for Ehron 011 & Gas Copany_,
NED $324-7E Sl/2 Sectim 7 T.9S., R.21 E., S.L.B.SM.

Bureau of Land Managernent, vernal District Office
Attention: Mr. Paul Andrews, Area Manager

Based on available infornatim received m Novernber 12, 1992, we have cleared the
proposed locatian in the following area of envircxuental inpact.

YES NO Listed threatmed or endangered species
YES x NO Critical wildlife habitat
YESL ND Archeological or cultural resources
YES

__
NO Air quality aspects (to be used anly if proJect

is in or adjacent to a Class I area of
attainmmt

YES NO Other (if necessary)

Envirarmental Analysis Report REMARKS:6. MITIGATIŒ STIPULATIŒS:
See Attached Enviranmental Analysis Report. STRICP AMERENCE 'IO 'IRE
PROVISIONS FOR MITIGATION ARE REQUIRED.

The Ute Tribe Energy & Minerals Departrnent has the following stipulatims:

1. Cultural Preservatlan Office of Ute Tribe unst be cotacted for collectim or
renoval of archeological find an wellsite locatlan by a qualified archeologist
in accordance with approved archeological collectim inethods and mitigatten
requirements.

2. Copany nust notify Ute Tribe for rnonitonng of the canstructim of
access road and wellsites by Energy & Minerals technician.

3. Costructim work to doe o project as authonzed for right-of-way m1y.
Constructim work nust stay within approved area mly, in the event work area
exceeds approved area the Ute Tribe will be notified for further mitigatim.

4. In event any archeological/paleontological findings are encountered or
exposed dunng construction the Ute Tribe Ehetyy & Minerals Department shall
be contacted and cansulted for further mitigation.

5. All vehicular traffic, personnel movement, constructim and restoratim
operations should be confined to the areas examined, as referenced in report,
and to the existing roadway or access routes.

6. All personnel should refrain frtzn collecting artifacts and frczn disturbing any
s1;nificant cultural/paleontological resources o all tribal lands.

OPTIONALFORMNO 10
(NEY 1-55)
GBA¶PMR(41f.FN)101-116

ous Grol



WELL LOCATIONINFORMATION

Company/Operator: Enron Oil & Gps Company

API Number: 43-047-32366

Well Name & Number: NBU 324-7E

Lease Number U-0575-B

Location: SESW Sec. 7 T. 9S R. 21 E

Surface Ownership: Tribal Lands administered bv BIA

Date NOS Received AUGUST 18, 1991

Date APD Received. September 14, 1992

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48} hours prior to construction of location and
access roads.

Location Completion - prior to moving on the drilling rig

Spud Notice - at least twenty-four (24) hours prior to spudding the well

Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings

BOP and Related - at least twenty-four (24) hours pnor to mitiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than

ninety (90) days

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those nghts in the subject lease whrch would entitle the applicant to conduct operations
thereon.

Be aware fire restactions may be in effect when location is being constructed and/or when well is

bemg dniled. Contact the appropriate Surface Management Agency for information.

A. DígLLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are
Expected to be Encountered

Report Al water shows and water-bearing sands to Tim Ingwell of this office
Copies of State of Utah form OGC-8-X are acceptable if noticeable water flows
are detected, submit samples to this office along with any water analyses
conducted

All usable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling, will be recorded by depth and adequately protected. All
orl and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore
Oil and Gas e « No 2 for a 2M system for aquipment and testing requirements,
procedures, ed individual components shall be operable as designed Chart
recorders she ou used for all pressure tests

Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLMrepresentative upon request.

If an air compressor is on location and is being utilized to provide air for the dnliin0
medium while drilling, the special dniling requirements in Onshore Oil and Gas Order
No 2, regarding air or gas drilling shall be adhered to If a mist system is being
utilized then the requirement for a deduster shall be waived.

3. Casing Proqram and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of
one centralizer per Joint

As a mimmum, the usable water and oil shale resources shall be isolated and/or
protected by havmg a cement top for the production casing at least 200 ft. above
the base of the useable water zone,identified at + 781 ft. If gilsonite is

encountered while drilling, it shall be isolated and/or protected via the cementing
program.

4. Mud Program and Circulatmq



Hazardous substances specifically IIsted by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used In drilling,
testing, or completion oporations.

No chromate additives will be used in the mud system on Federal and fndlan fands
without prior BLMapprovalto ensure adequate protection of fresh water aquifers.

5. Conna, Locaina and Testina Program

Daily dnlling and completion progress reports shall be submitted to this office on a
weekly basis.

AII Drill Stem tests (DST) shall be accomplished dunno daylight hours, unless
specific approval to start during other hours is obtained from the AO. However,
DSTs may be allowed to continue at night if the test was Imtlated durmg daylight
hours and the rate of flow is stabilized and if adequate lighting is available (i.e.,
lighting which is adequate for visibility and vaporproof for safe operations). Packers
can be releaser', but tnpping should not begin before daylight unless prior approval
is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to
.±. 581 ft.

and shall be utilized to determine the bond quality for the production casing. Submit
a field copy of the CBLto this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of operations being performed,
in accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summanos, sample description, and all other
surveys or data obtained and complied dunng the drilling, workover, and/or
completion operations, will be filed with Form 3160-4 Samples (cuttings, fluids,
and/or gases) will be submitted when requested by the AO.

6 Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no dniling or
workover equipment will be removed from a well to be placed in a suspended status
without pnor approval of the AO If operations are to be suspended, pnor approval
of the AO will be obtained and notification given before resumption of operations

Operator shall report productron data to MMS pursuant to 30 CFR 216 5 using form
MMS/3160

Immediate Report Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-
3A or its revision

If a replacement rig is contemplated for completion operations, a "Sundry Notice"
(Form 3160-5) to that effect will be filed, for pnor approval of the AO, and all
conditions of this approved plan are applicable dunng all operations conducted with
the replacement rig

The date on which production is commenced or resumed will be construed for oil
wells as the date on which liquid hydrocarbons are first sold or shipped from



temporary storage facility, such as a test tank, and for which a run ticket is required
to be generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated Itquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs

Should the well be successfully completed for production, the AO will be notlfled
when the well is placed in a producing status. Such notification will be sent by
teleOram or other written communication, not later than five (5) days following the
date on which the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial
authorized test penod of 30 days or 50 MMCF following its completion, whichever
occurs first, without the pnor wntten approval of the Authorized Officer. Should
gas be vented or flared without approval beyond the authorized test period, the
operator may be directed to shut-In the well until the gas can be captured or
approvat to continue venting or flanng as uneconomic is granted and the operator
shall be required to compensate the lessor for that portion of the gas vented or
flared without approval which is determined to have been avoidably lost

A schematic facilities dragram as required by 43 CFR 3162 7-2, 3162 7-3, and
3162.7-4 shaft be submitted to the appropriate District Office within thirty (30)
days of installation or first production, whichever occurs first AII site security
regulations as specified in Onshore Oil & Gas Order No 3 shall be adhared to. AII
product lines entenng and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with 43 CFR 3162 7-4

No well abandonment operations will be commenced without the prior approval of
the AO In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the AO A "Subsequent Report of
Abandonment" Form 3160-6, wili be filed with the AO within thirty (30) days
following completion of the well for abandonment This report will indicate where
plugs were placed and the current status of surface restoration. Final abandonment
will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the
AO or his representative, or the appropriate Surface Managing A0ency

7 Other Information

All foading lines will be placed inside the berm surroundmg the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease
will have prior written approval from the AO

Gas meter runs for each well will be located within 500 feet of the wellhead The
gas flowline will be buried or anchored down from the wellhead to the meter and
within 500 feet downstream of the meter run or any production facilities. Meter
runs will be housed and/or fenced

The oil and gas measurement facilities will De installed on the well location. The oil
and gas meters will be calibrated in place pnor to any delivenes. Tests for meter
accuracy will be conducted monthly for the first three months on new



installations and at least quarterly thereafter. The AO will be provided with a date
and time for the initial meter calibration and all future meter proving schedules. A
copy of the meter calibration reports will be submitted to the Vernal District Office.
All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural Oas
measurement

The use of materials under BLMjurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed dnlling and/or workover program
without pnor approval from the AO. Safe dnlling and operating practices must be
observed All wells, whether dnilmg, producing, suspended, or at'andoned will be
identified in accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operatmg regulationsat Title 43
CFR 3162.4 i(c), requires that "not later than the 5th busmess day after any well
begos oroduction on which it valtyis due anywhere on a lease site or allocated to a
lease site, or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the authorized officer by
letter or sundry notice, Form 3160-5, or orally to be followed by a letter or sundry
notice, of the date on which such production has begun or resumed."

If you fall to comply with this requirement in the manner and time allowed, you shall
be liable for a civil penalty of up to $10,000 per violation for each day such
violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of
the Federal Oil and Gas Royalty Management Act of 1982 and the implementing

regulations at Title 43 CFR 3162.4-1(bH5)(ill.

APD approval is valid for a penod of one (1) year from the signature date. An
extension penod may be granted, if requested, pnor to the expiration of the onginal
approval penod,

in the event after-hours approvals are necessary, ple:se contact one of the
followmg individuals.

Gerald E. Kenczka (801) 781-1190
Petroleum Engmeer

Ed Forsman (601) 769-7077
Petroleum Engineer

BLM FAX Machme (801)



EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the followmg wastes are nonexempt, they are not necessanly hazardous.

Unused fractunng fluids or acids

Gas plant cooling tower cleanir.g wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum nnsate, vacuum truck nnsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and dre a nnsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers

Used equipment lubncation oils

Waste compressor oil, filters, and blowdown

Used hygraulic fluids

Waste solvents

Waste in transportation pipelane-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bncks

incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous



SURFACE USE PLANOF OPERATION
Conditions of Approval (COAs)

STRICT ADHERENCETO THE PROVISIONSFOR MITIGATIONARE REOUIRED

Ute Tnbe Energy & Minerals Department·

Cultural Preservation Office of Ute Tribe must be contacted for collection or removal or
archeological fmd on well site location by a qualified archeologist in accordance with
approved archeological collection methods and mitigation requirements.

Company must notify Ute Tribe for monitoring of the construction of access road and well
sites by Energy & Minerals technician

Construction work to be done on project as authonzed for nght-of-way only. Construction
work must stay within approved area only, in the event work area exceeds approved area
the Ute Tribe will be notified for further mitigation.

In event any archaeologicallpaleontological findings are encountered or exposed during
construction the Ute Tribe Energy & Minerals Department shall be contacted and consulted
for further mitigation

AIIvehicular traffic, personnel movement, construction and restoration operations should be
confined to the areas examined, as referenced in report, and to the existing roadway or
access routes

All personnel should refrain from collecting artifacts and from disturbing any significant
culturallpaleontological resources on all tribal lands.
Before the site is abandoned the company will be required to restore the well site, access
roads, and pipeline right-of-vaay to near their onginal state. The disturbed area will be
reseeded with desirable perennial vegetation.

Noxious weeds will be controlled on all well sites and rights-of-way. If noxious weeds
spread from the well sites or nghts-of-way, the company will also be responsiblo for their
control.

Surface pipelines will be constructed by using tha following procedures:

1 Staging areas will be set up along roads or well sites. The pipeline will be welded in

place at the staging area.

2. As the pipeline is welded it will be pulled to the next sta0\ng area by a suitable
piece of equipment. Except for unusual conditions only one tnp across the nght-of-
way with equipment is all that will be required

Paleontology - To protect paleontoloOy resources, surface pipeline construction will not
occur when the soll is muddy. It will occur when the soil is either frozen or dry.

Salt and pollution loading of the soil and geological formations will be mitigated by requinng
the o!I company to:

Line resen e pits with impervious synthetic liners.

Use a closed production



No unlined emergency pit will be permitted

Production water, oil, and other by-products will not be applied to roads or well pads for
the control of dust or weeds. Indiscriminate dumping of oil field by-products on tnbal lands
will not be allowed.

When the well is plugged and/or abandoned the gravel and read base hauled in to construct
the well pad and access roads will be incorporated into the soil

All well sites, access roads and pipeline rights-of-way will be cleared by a quahfied
archaeologist/paleontologist so that cultural sites will be avoided or



\ United States De artment of the Interior
ßUREAU OF LAND MANAGEMENT

Ac a Vernal Distiict Office
IN ALPIVRFFFRTO

170houth 300 East
Vetnal, Utah 8.1078-2799

3162
UTX)8438

December 13, 1993

Utl 9 0 1993

OlvolUN OFGeorgeMcBride OlL, GAS & MININGEnron Oil and Gas Company
P.O. Box 1815
Vernal,UT 84078

Re: Notification of Expiration
Well No. NBU 324-7E Ñ-0 7- ÍÀ.
SESW, Section 7, T9S, R21E
Lease No. U-0575-B
Umtah County, Utah

Dear Mr 'acBride.

The Application for Permit to Drill the above-referenced well was approved on November 24, 1992.
Smee that date, no known activity has transpired at the approved location Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval ot the referenced application has expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted.

Ttus office requires a letter confirmmg that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated A
schedule for this rehabilitation must be submittedto this office Your cooperation m this matter is
appreciated

Sincerely,

Margie Herrmann
Legal Instruments Exammer

cc State Div OG&M
Jim



f State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West NorthTemple

MtchaelO e 3TítadContot.Susts350

Teastewart Salttakotity.Utahta150 203
ExecutiveDiredor 801 535 5340

James W Carter 501 355 3540 (Fax)
Dividon Ihractar 501 535 5315 (TDD)

January 5, 1994

George McBride
Enron Oil &Gas Company
P.O. Box 1815
Vernal, Utah 84078

Re: Application for Permit to Drill
WellNo. NBU 324-7E
SE SW, Sec. 7, T. 9 S., R. 21 E.
Uintah County, Utah
API No. 43-047-32366

Gentlemen:

The Bureau of Land Management, Vernal Distnct rescinded its approval of the
referenced application on December 13, 1993 In conformance with this action, the
Division rescinds its approval of the referenced application issued on September 29,
1992.

Ifyou have any questions, please contact Mike Hebertson at (801)538-5340.

Frank R Matthews
Petroleum Engineer

Idc
cc. R. J. Firth

Bureau of Land Management - Vemal Distnct
DT Staley
D. M Eatchel
Well file


	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	APD-DRILL



